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Daily Market Outlook

Relief, Not Resolution

e Relief, Not Resolution: Al jitters have eased, shifting focus back to Sim Moh Siong
oil. For INR, RBI measures should cap near-term USD demand and FX Strategist
keep USDINR range-bound, but elevated oil prices and persistent
external pressures leave the underlying depreciation pressures
intact.

e AUD - Upside Gets Harder: Hawkish RBA commentary has revived
November hike risk and lifted the AUD. But with earlier tightening
already cooling the economy, we expect the RBA to stay on hold.
Carry remains supportive, but further AUD gains should be more
measured.

o France Tests EUR Resilience: French sovereign stress is intensifying,
but the EUR remains surprisingly resilient as markets focus on
inflation rather than ECB easing. Still, rising borrowing costs, energy
risks and political uncertainty leave the EUR vulnerable if French
stress spreads.

Relief, Not Resolution: Al jitters have eased after renewed concerns
over the debt-heavy financing of neoclouds and other Al infrastructure
players. Recent weakness across Al-related equities and credit
nevertheless highlights a downside risk for the USD if financing stress
intensifies, while reinforcing bonds’ role as a potential hedge against
an Al-led risk-off move.

Focus has shifted back to oil, where the market remains caught
between recovering Gulf supply and persistent geopolitical risk.
Regional exports have recovered from earlier disruptions, but shipping
conditions remain volatile and vulnerable to renewed escalation. This
leaves oil caught between improving supply on one side and the risk of
further disruptions on the other.

For INR, the RBI’s latest measures should provide near-term support. A
special dollar window for state-owned oil importers reduces their USD
demand in the open market, while tighter derivative rules raise the cost
of some FX hedges and INR depreciation trades. We therefore expect
USDINR to consolidate around 94-97 for now.

However, these measures manage near-term dollar demand rather
than remove the underlying balance-of-payments pressures. Previous
measures to improve dollar liquidity and encourage foreign-currency
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inflows have also provided temporary relief. With oil prices elevated
and India’s external position facing renewed pressure, we continue to
see USDINR pullbacks as corrective rather than the start of a sustained
reversal.

AUD - Upside Gets Harder: The AUD strengthened after hawkish
comments from RBA Deputy Governor Andrew Hauser revived
expectations of another rate hike. Hauser warned that the inflation
outlook had become “materially worse,” helping push market pricing
for a November hike to around 50%. The question is whether another
hike is needed after the RBA raised rates by 25bp in September, its
fourth increase this year and taking cumulative tightening to 100bp.
Hauser acknowledged that monetary policy is already working, with the
labour market easing and consumption growth remaining subdued.

Our base case remains for the RBA to stay on hold in November. The
3Q26 CPI report on 28 October will be pivotal, particularly after Hauser
indicated that underlying inflation is likely to come in above the RBA's
August assumptions.

For the AUD, attractive carry and firm commodity prices remain
supportive. But we see diminishing upside from the RBA story. With
100bp of tightening already working through the economy, further
hikes would come at a growing cost to activity and employment. If the
RBA stays patiently on hold as we expect, the AUD can remain
supported, but another sharp leg higher looks increasingly difficult.
Bottom line: supportive carry, but increasingly bounded AUD upside.

France Tests EUR Resilience: France’s fiscal concerns are flashing
brighter warning signs. The 10-year OAT yield breached 5% for the first
time since 2002, while the OAT-Bund spread widened to around 160bp,
its widest since 2011, as investors digested renewed social unrest and
doubts over the government’s ability to deliver fiscal consolidation.

Yet the spillover into the EUR has been surprisingly limited overnight.
This contrasts with earlier bouts of French political stress, when
widening OAT spreads were accompanied by EUR weakness. More
importantly, persistent energy and inflation pressures have kept
markets from materially scaling back expectations for further ECB
tightening, helping to insulate the EUR from the French bond sell-off.

Attention now turns to Moody’s review on Friday. France is rated Aa3
with a negative outlook, one notch above the A+ ratings assigned by
S&P and Fitch. A downgrade would align Moody’s more closely with its
peers and could reinforce the sovereign risk premium already
embedded in French debt.
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For now, markets appear to view the stress as primarily a French rather
than euro-area story. But that resilience should not be taken for
granted. Higher borrowing costs, elevated energy prices and persistent
political uncertainty are additional headwinds for European growth.
This week’s euro-area PMls will therefore be important in testing how
well regional growth is holding up. With energy vulnerability and
French fiscal risks still elevated, we see the balance of risks for the EUR
tilted to the downside.

Technical Levels Table

-m USDJPY | GBPUSD | USDCHF AUDUSD USDCAD | XAUUSD | USDSGD W USDINR

Resistance 2 1.1256 158.67 1.3426 0.8276 07060 0.5726  1.4099 4166 1.2789 63.56 94.97

Spot 1.1235 158.13  1.33%96 0.8242 07027 05702 1.4044 4124 1.2773  63.35 94.47

Support 2 1.1202  157.57 1.3348 0.8220 0.6982 0.5660 1.4013 4092 1.2763 6295 94.17

Bollinger Band

Bolinger Lower 11119 15724 13145 08225 0.6916 0.5565  1.4044 4078 1.2752  62.39 94.50

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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